Eli Lilly’s shares surge on strong earnings and FDA move to curb compounding of weight-loss drugs
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Eli Lilly shares climbed after the drugmaker posted a sharply better-than-expected first quarter and benefited from fresh regulatory pressure on copycat versions of its obesity and diabetes treatments. The combination of stronger sales, a raised outlook and a more supportive competitive backdrop helped reinforce investor confidence in the company's fast-growing weight-loss franchise.
According to Lilly's investor relations update, first-quarter revenue rose 56% to $19.8bn, with higher volumes doing most of the work even as lower realised pricing trimmed some of the gain. Mounjaro and Zepbound were the main engines of growth, and the company responded by lifting both its full-year revenue forecast and earnings guidance for 2026. That upgrade suggested management expects demand to remain robust across its cardiometabolic portfolio.
The regulatory backdrop also improved when the US Food and Drug Administration proposed removing tirzepatide, semaglutide and liraglutide from its 503B bulks list. In practical terms, that would make it harder for large outsourcing facilities to produce compounded versions of the medicines from bulk substances, unless there is a shortage. The FDA said it saw no clinical need for such compounding and opened the proposal for public comment until 29 June 2026.
Analysts have responded by reassessing the stock's near-term prospects, with several firms raising price targets or reiterating bullish ratings, according to market coverage of the move. The broader case for Lilly still rests on the same pillars: dominant positioning in GLP-1 therapies, continued prescription growth and a pipeline that the company has been trying to broaden through acquisitions, including in oncology. But on the day, it was the earnings beat and the FDA proposal that mattered most.
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