UAE's OPEC exit and Iran conflict accelerate threat to petrodollar and global stability
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A warning that a US-Iran confrontation could ripple far beyond the Middle East is being tied to a broader energy and monetary reset, according to a commentary carried by Dinar Chronicles. The piece centres on financial commentator Sean Foo’s argument that the conflict is no longer just a diplomatic or military problem, but one that could feed inflation, strain policymakers and expose the fragility of a dollar-centric oil system.
The immediate pressure point is oil. A separate analysis from IR Review said the fighting has already disrupted a sizeable share of global supply and pushed Brent crude sharply higher, while the Strait of Hormuz, through which a large share of the world’s oil and liquefied gas flows, has become a critical chokepoint. That matters because higher fuel costs tend to work their way through the economy, lifting transport bills, food prices and the cost of everyday goods. The Dinar Chronicles article also says such conditions are sharpening the tension between the Federal Reserve and President Donald Trump, with Jerome Powell favouring tighter policy even as the White House wants cheaper borrowing costs.
The UAE’s decision to quit OPEC adds another layer to the story. Axios and World Oil reported that Abu Dhabi is leaving both OPEC and the wider OPEC+ framework, a move that weakens the cartel’s ability to manage supply and is widely seen as strategically significant. The immediate market effect may be limited because Gulf exports are already constrained by the war and instability around Hormuz, but analysts quoted by those outlets said the longer-term implications could be substantial if the UAE uses its freedom to raise output independently. The Week made a similar point, arguing that the exit could increase volatility and encourage other dissatisfied members to reconsider their own positions.
For Foo, the deeper issue is not just price spikes but the potential erosion of the petrodollar arrangement that has underpinned global energy trade for decades. The Dinar Chronicles piece portrays the UAE’s shift as part of a wider trend in which major producers become more willing to trade outside the dollar and reduce dependence on OPEC discipline. If that trend persists, it would not only alter oil-market behaviour; it could also weaken demand for the dollar over time and complicate Washington’s long-standing economic leverage. In that sense, the conflict with Iran is being framed as both a near-term inflation shock and a possible turning point in the global financial order.
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