EU accelerates Greenland mineral projects to reduce reliance on China
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The European Union’s latest initiative, which includes Greenland among 13 new critical raw material projects, signals an urgent shift in strategy aimed at bolstering Europe’s supply of essential metals and minerals. This move comes as the EU seeks to strengthen its competitiveness in vital sectors such as energy transition, defence, and aerospace, particularly in the wake of increased export restrictions imposed by China on raw materials critical for these industries.
In April 2025, China implemented new export controls on rare earth magnets, necessitating licenses for these exports. This decision has intensified European efforts to diversify its supply sources amid fears of potential factory closures across the continent. European Commissioner for Industry, Stéphane Séjourne, remarked, “We must reduce our dependencies on all countries, particularly on a number of countries like China… The export bans increase our will to diversify.” Currently, China dominates the global processing capacity for these magnets—controlling over 90%—which are integral to numerous products ranging from electric vehicles to household appliances.
The Critical Raw Material Act passed by the EU in 2023 outlines ambitious targets for reducing dependency on external sources by aiming to mine 10%, process 40%, and recycle 25% of its critical raw material needs by 2030. Among the newly announced projects, ten will focus specifically on raw materials essential for electric vehicle batteries, including lithium, cobalt, manganese, and graphite. Moreover, projects in Malawi and South Africa will target rare earth minerals. The project in Greenland, managed by GreenRoc Strategic Materials, will also be dedicated to graphite extraction, while the UK initiative will aim to extract tungsten—essential for defence applications.
Greenland's strategic importance cannot be understated; a 2023 survey indicated that 25 out of 34 minerals classified as critical by the European Commission are found in the region. These include rare earth elements, graphite, and a variety of other minerals crucial for modern technologies. However, environmental concerns and opposition from indigenous groups have complicated the development of its mineral resources, historically limiting extraction activities.
Amid these developments, tensions between the EU and the United States have surfaced regarding Greenland's governance. The territory has been a focal point for US interests, particularly during Donald Trump's presidency, when he expressed interest in acquiring it. Recent discussions have seen US officials propose a type of agreement, known as COFA, which has been effective in maintaining close ties with several Pacific Island nations. Under such an agreement, the US would offer essential services while retaining military freedoms in exchange for trade benefits. 
Additionally, the potential uprising of Serbia in the mining of lithium, which could satisfy 90% of Europe's demands, highlights the continent's need to secure its resource base in the wake of geopolitical uncertainties. The Serbian project, led by Rio Tinto, faced significant backlash due to environmental concerns, but a recent court ruling restored the miner's operational rights. Such developments underscore the intricate balance the EU must maintain between environmental integrity and resource acquisition.
The ambitious plan projected by the EU requires an estimated capital investment of €5.5 billion (approximately $6.3 billion), with financial backing anticipated from the European Commission, member states, and private investors. This new list of strategic projects expands the EU’s total number of critical initiatives to 60, reflecting a concerted effort to reconfigure supply chains and secure a more resilient economic future.
As the global landscape shifts, the EU's strategic mining initiatives in Greenland and other areas will play a pivotal role in determining the trajectory of Europe's industrial independence and its response to external pressures from dominant players like China.
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