UK government launches £1bn offshore wind investment to boost supply chains and jobs
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The UK government has announced a landmark public-private partnership aimed at injecting £1 billion into offshore wind supply chains, marking a pivotal step in the nation's green industrial strategy. Energy Secretary Ed Miliband described the collaboration as “unprecedented,” emphasising its role in securing clean energy jobs, enhancing energy security, and reducing household energy bills. This initiative targets key regions such as Teeside, Scotland, South Wales, and East Anglia, focusing on infrastructure improvements that span ports, manufacturing facilities, and research hubs. 
This £1 billion package comprises £300 million from the publicly-owned entity Great British Energy, £400 million pledged by the Crown Estate towards infrastructure development—including ports and testing facilities—and an equal match of £300 million from industry. Miliband stressed that, through this collective effort, British businesses and workers would be well-positioned to compete globally in the clean energy sector. RenewableUK’s deputy chief executive Jane Cooper highlighted the potential economic impact, projecting 10,000 new jobs by 2035 and an economic boost of £25 billion, through supply chain manufacturing of turbine components and associated services.
Beyond this core investment, the government has earmarked up to £544 million under a “clean industry bonus” to incentivise offshore wind developers to prioritise investments in deprived regions and cleaner supply chains. This bonus leverages the contracts for difference mechanism, guaranteeing energy prices for successful projects and encouraging investments that could unlock billions of pounds in private sector funding. Significant allocations within this scheme include up to £200 million to the North East, unlocking £4 billion of private investment, and £185 million to Scotland, catalysing £3.5 billion for port and component development. Northern Ireland, East of England, and other areas are also beneficiaries, with funding expected to support up to 14,000 jobs and attract £9 billion of private investment over the coming four years. Officials pointed out that the additional cost to consumers would be minimal, adding less than £2 annually over four years.
The Crown Estate’s substantial £400 million commitment seeks to resolve supply chain bottlenecks hampering offshore wind expansion. This includes a £350 million initiative to build new port facilities and infrastructure crucial to supporting the scale-up in wind power capacity, and a £50 million early-stage development fund. The latter is actively seeking applications for port-related infrastructure, with a current funding round open until late June.
This initiative aligns closely with the government’s wider ambition to fully decarbonise its electricity sector by 2030—a goal that has seen the creation of GB Energy, a new state-backed power company designed to catalyse investment and development in clean energy projects. GB Energy is partnering with the Crown Estate to develop 20 to 30 gigawatts of new offshore wind capacity over the next six years—enough to power nearly 20 million homes. The government has backed GB Energy with £8.3 billion, signalling its commitment to a green industrial revolution. However, concerns persist about the practical challenges that remain, including delays in connecting new offshore wind farms to the national grid and potential conflicts with existing land and sea users such as the Ministry of Defence. These issues could hinder the planned rapid expansion of renewables despite strong government support and private sector interest.
Meanwhile, the offshore wind sector continues to attract significant private investment, exemplified by Denmark’s Ørsted selling a minority stake worth £1.75 billion in several operational UK wind farms to asset manager Brookfield. This transaction reflects strategic moves by leading developers to recycle capital into new projects amid a complex investment landscape shaped by evolving government policies and market conditions.
Security considerations have also come to the fore as the UK evaluates the risks posed by foreign technology in its renewable energy infrastructure. Intelligence inquiries are reviewing the involvement of Chinese firms in supply chains for solar panels, industrial batteries, and offshore wind projects, amidst concerns over national security and dependency on key technologies. Debates are ongoing about striking a balance between pragmatic economic engagement and safeguarding critical energy assets, especially given China’s dominant position in global clean energy materials and components.
A recent contract award to Green Volt, a floating offshore wind project backed by Italian energy major Eni’s unit Plenitude and Norwegian investment firm HitecVision, underscores the government’s support for innovative technologies that can extend offshore wind development. The Green Volt project, valued at £2.5 billion and located off Scotland’s northeast coast, is poised to become the world’s largest floating windfarm, exemplifying the kind of cutting-edge infrastructure investment this funding drive hopes to stimulate.
Ultimately, the UK is mobilising a multifaceted strategy combining public funding, private investment, and regional development incentives to secure its position as a global leader in offshore wind. The success of this endeavour will depend on overcoming logistical and security challenges while maintaining robust collaboration between government bodies, private companies, and local communities—crucial to realising the vision of a decarbonised, energy-secure Britain by 2030.
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