John Fredriksen’s London exit highlights surge in billionaire departures after non-dom tax repeal
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John Fredriksen, the Norwegian-born shipping tycoon ranked as the UK's ninth richest billionaire, has moved his business operations out of London, signalling a broader trend of wealth departure from the capital. This decision follows the controversial removal of the United Kingdom’s non-domiciled (non-dom) tax status by the Labour government, a move that has unsettled many affluent individuals with business interests in the country. Fredriksen, whose fortune is estimated at around £13.7 billion, closed one of his private business headquarters, Seatankers Management, located in Sloane Square, London. The shipping magnate conveyed his disillusionment with Britain's economic outlook during a shipping event in Oslo, stating bluntly that "Britain has gone to hell" and likening the country’s decline to his native Norway. He now spends much of his time managing his empire from the United Arab Emirates.
The abolition of the non-dom tax status in April 2025, which previously allowed UK residents with a foreign permanent home or domicile to avoid certain UK tax liabilities, has been a critical factor in the exodus of high-net-worth individuals. This tax policy change introduced a 40% inheritance tax on global assets of non-doms, alongside other tightening measures such as the closing of offshore trust loopholes and removal of VAT exemptions on private school fees. These reforms, championed by Chancellor Rachel Reeves, have faced substantial criticism for driving wealthy investors, financiers, and business owners out of the UK, threatening the country’s competitiveness as a global financial hub. Internal discussions in the Treasury hint at potential revisions to inheritance tax rules to retain international appeal, demonstrating the delicate balance the government must strike between fiscal policy and economic impact.
The broader economic implications are visible in the declining number of billionaires recorded in the UK. The latest Sunday Times Rich List shows a historic drop from 165 billionaires in 2024 to 156 in 2025—marking the sharpest fall since the list’s inception 37 years ago. Key figures such as Francois-Henri Pinault and the Fayed family have disappeared from the rank, while financial market volatility and trade tensions, alongside the abolition of the non-dom exemption, compound the challenges. This exodus is paralleled by other notable departures, including Indian steel magnate Lakshmi Mittal, who is also reportedly considering leaving Britain due to the same tax reforms. These trends underscore concerns that the UK may be losing its status as a welcoming domicile for wealth and enterprise.
In response to this situation, political counter-movements are emerging. Reform UK recently unveiled a policy initiative—the ‘Britannia Card’—which proposes a 10-year exemption from UK taxes on international income, wealth, and gains for a lump sum payment of £250,000. The policy aims to attract wealthy individuals, including foreign investors and entrepreneurs, back to the UK, offsetting Labour’s more stringent tax regime. Reform UK leader Nigel Farage argued the card would promote employment and economic contribution by redistributing the funds to lower-paid full-time workers. However, this proposal has been met with firm resistance from Labour representatives, including Rachel Reeves, who condemned it as a tax break favouring foreign billionaires at the expense of the working population and essential public services.
The impact of these fiscal changes and the resulting wealth flight has sparked broader debate regarding Britain’s future as a destination for wealth creation and retention. Experts and commentators warn that without supportive policies to maintain the UK's attractiveness for global capital and talent, the country risks becoming a place where wealth diminishes rather than grows. The Labour government faces a complex challenge to balance political popularity for tax reforms with the economic necessity of retaining a vital segment of wealthy residents who contribute significantly to investment and employment in the UK.
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