London attracts wealthy New Yorkers despite UK tax plans aimed at high earners
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London is becoming a focal point for wealthy New Yorkers considering relocation as they seek to escape the newly elected mayor of New York City, Zohran Mamdani, a self-described Democratic Socialist. Mamdani’s campaign hinges on implementing a two per cent wealth tax on incomes over $1 million (£760,140), a measure that would affect approximately 34,000 households in New York City. This proposed wealth tax comes on top of already high state and local taxes that significantly reduce take-home pay for high earners in New York compared to London. According to calculations reported by the Daily Mail, a worker earning £1 million would take home £411,353 in New York but would keep £541,786 in London.
Becky Fatemi, an executive partner at Sotheby’s International Realty in London, noted a 28 per cent increase in property enquiries from New York over the past month, correlating with Mamdani’s rising poll numbers. She highlighted that many wealthy Americans prefer to relocate to London neighbourhoods such as Notting Hill and South Kensington rather than places like the Middle East. This trend would continue an existing pattern sometimes called the "Donald Dash," where liberal Americans are leaving the United States due to political dissatisfaction with figures like former President Donald Trump. High-profile American figures such as Star Wars creator George Lucas and other celebrities have recently purchased high-value properties in London, intensifying interest from wealthy Americans in the capital.
However, the prospect of these affluent New Yorkers finding refuge in London is complicated by the UK’s own fiscal plans under Finance Minister Rachel Reeves. Despite the attraction of London as a residence, Reeves is expected to introduce substantial tax hikes that aim to raise £40 billion, marking one of the largest UK tax increases since the early 1990s. Measures under consideration include a potential mansion tax of one per cent on homes valued over £2 million and a one per cent rise in income tax. While these proposals are aimed at funding critical public services and fostering economic growth, they could deter the wealthier individuals contemplating relocation from the United States.
Joanna Cocking, head of private office at Hamptons, acknowledged the possibility of increased interest in London from wealthy New Yorkers while warning that the evolving UK tax landscape requires careful consideration. Wealthy individuals eyeing London as a new home must weigh Mamdani’s proposed taxes against the potentially higher costs of living under the UK’s incoming regime.
On a broader scale, Reeves’ fiscal strategy, outlined in several recent announcements, aims to restore economic stability after years of uncertainty. She has committed to controlling day-to-day government spending with a path to reduce operational costs by billions, alongside a £2 billion annual increase in capital expenditure to stimulate growth and modernise the public sector including defence. Her long-term plans include a multi-year public investment of over £2 trillion, with a focus on health, education, housing, border security, and technology. The NHS, for example, is slated to receive a significant boost in its technology budget to improve digital healthcare services.
While Reeves’ budgetary approach notably includes measures to cut government administration costs, potentially risking thousands of civil service jobs in back-office roles, the savings are intended to be redirected toward frontline services like education and healthcare. Economic forecasts and fiscal rules guide her commitment to maintaining a balanced budget while addressing the UK’s pressing social and economic challenges.
This fiscal tightening contrasts Hamiltonian-style tax hikes threatening to reduce the UK’s appeal for incoming wealthy migrants. The combined political and fiscal factors mean that the outcome for London as a safe haven for rich New Yorkers remains uncertain. On one hand, dissatisfaction with New York’s new leadership fuels the demand for London real estate; on the other hand, the UK’s own tax policy shifts could dampen that enthusiasm.
In sum, while London might appear as an attractive alternative for affluent New Yorkers escaping socialist tax policies in their home city, the landscape is complicated by the UK’s own budget proposals, which herald tax increases aimed at wealth redistribution and public service enhancement. The balance between these competing pressures will likely shape London’s property market and demographic composition in the months ahead.
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