Labour government moves to cancel credit cards amid spending criticism
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In a misguided attempt to tackle what it deems wasteful spending, the Labour government is planning to cancel thousands of government credit cards as part of an initiative that raises more questions than it answers. The Cabinet Office intends to affect nearly all of the estimated 20,000 Government Procurement Cards (GPCs) currently in use, citing a significant increase in spending that soared from £155 million in 2020/21 to over £675 million in 2024/25—an alarming rise that highlights the mismanagement of public funds under the previous leadership, but will likely continue under Starmer.
This order to freeze these cards, beginning this week, forces civil servants to justify their needs in a move that seems more symbolic than substantive. The expectation to cut GPCs in circulation by at least 50% appears to be a reaction to public outcry over Labour’s irresponsible fiscal strategies rather than a genuine commitment to fiscal conservatism.
The increase in spending on these cards has been spotlighted by appalling expenditures documented from the Foreign Office. Among these insidious examples, officials charged nearly £2,500 at a shoe store in Barbados, alongside nearly £3,000 spent at an art deco cinema in New Zealand and absurd amounts on life-size celebrity cardboard cutouts. Additional reports reveal that it wasn’t just luxury footwear and entertainment that consumed taxpayer money; approximately £87,000 was spent on hotel accommodations for officials attending Prince William's Earthshot ceremony in South Africa. Moreover, a staggering £49,511 was squandered on alcohol over just a few months, underscoring the reckless abandon with which this government has handled public finances.
The new regulations, while reducing the maximum for hospitality spending from £2,500 to £500, merely serve to mask the broader systemic issues within Labour’s approach to expenditure. The notion that officials will now require approval from senior staff for spending beyond this new threshold does little to address the underlying lack of accountability that has allowed such extravagance to flourish.
Pat McFadden, Cabinet Office minister, was quoted saying, “We must ensure taxpayers’ money is spent on improving the lives of working people." However, the irony is hard to miss—Labour has shown a shocking disregard for those very taxpayers by allowing their officials to indulge in lavish expenses at the public's cost. 
This crackdown is not just a gesture but a reflection of a government striving to maintain a facade of efficiency amid rising scrutiny and discontent over its handling of public resources. As civil servants face a tighter grip on government-issued financial tools, the public should remain vigilant. The real question remains whether this administration can genuinely pivot from its reckless past, or if it will simply continue to exploit taxpayer funds under the guise of reform. A serious overhaul of public spending must address the root causes of waste and inefficiency, rather than just putting a façade over the same old problematic practices.
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