Starmer’s US trade deal criticised as a political quick fix amid concerns over long-term strategy
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Sir Keir Starmer's recent trade agreement with the United States, touted by some as a diplomatic breakthrough, faces sharp criticism from experts who question its long-term effectiveness and viability. Nobel laureate Joseph Stiglitz, a leading economist, voiced strong doubts, stating that “any agreement with Trump isn’t worth the paper it’s written on.” In an interview with Sky News, he argued that the UK, rather than accepting a mediocre deal, could have forged a much more advantageous agreement by collaborating closely with the European Union. This perspective underscores a troubling narrative that the UK is accepting second-best in its post-Brexit trade strategy.
The pact aimed at reducing the burdensome 25% tariffs on British automobiles and steel exports to a mere 10% for up to 100,000 car imports, while removing tariffs on UK steel and providing limited access for agricultural products. Yet, many tariffs remain, disproportionately impacting sectors perceived to be struggling—raising significant doubts about the effectiveness and ambition of the agreement. Critics argue that this limited deal starkly contrasts with the bold post-Brexit vision that many believed was achievable.
In government circles, the agreement has garnered some backing, with Home Secretary Yvette Cooper emphasizing the importance of strengthening US trade relations, particularly for the beleaguered automotive sector that heavily relies on export opportunities. However, her reluctance to address the UK's relationship with the EU—an essential component of any comprehensive trade strategy—reveals a deeper concern about the government's current priorities.
Starmer’s trade agreement seems more a reaction to his diminishing domestic approval ratings in the aftermath of disappointing local election results than a robust international strategy. Marking the first trade deal under Trump's reinstated tariffs, the Prime Minister has attempted to frame it as a leap forward in US relations, hoping to instill a sense of optimism. Yet, many see this timing as politically expedient rather than strategically sound.
While Lord Peter Mandelson praised the negotiations for securing some concessions, he admitted that the deal fails to restore pre-Trump trading conditions. This is a critical point, as it highlights the inadequacy of the agreement in addressing pressing economic realities while promises of robust transatlantic relations remain unfulfilled.
Moreover, alongside this deal, Starmer’s administration has recently completed a trade agreement with India and is looking toward future negotiations with the EU. However, this tapestry of agreements illustrates a leader seemingly more intent on band-aid solutions rather than a cohesive, forward-thinking strategy for the UK’s place in global markets—especially in agriculture and manufacturing.
Starmer now faces an intricate challenge: balancing international trade dynamics with pressing domestic concerns regarding the quality and fairness of trade agreements. The mixed reactions to the US deal illustrate the precarious position he occupies as he attempts to elevate the UK's global standing while grappling with the discontent of key domestic and international stakeholders. As ties with the US are reaffirmed, the lingering question remains whether this trade deal will truly facilitate a more formidable and effective engagement strategy or merely reinforce the notion that the UK is settling for less in a volatile international landscape.
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