London’s plan to slash EV congestion exemptions sparks industry backlash over green ambitions
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Several leading businesses, including giants like Uber, the AA, and Royal Mail, have expressed their opposition to London's transport authority’s recent proposals to curb incentives for electric vehicles within the congestion zone. These companies fear that the looming reduction in EV exemptions and the proposed fare increases—set to take effect from January 2026—could severely hinder the UK’s push towards greener transport, which is already under threat from the current government’s broader neglect of energy independence and infrastructure investment. 
The plans, which involve a 20% hike in congestion charges from £15 to £18 and a significant rollback of EV discounts—cutting full exemptions down to just 25% for cars and 50% for vans—are presented as measures to tackle rising congestion. Yet, critics argue they are motivated by revenue demands rather than genuine environmental concerns, especially at a time when the government appears increasingly intent on dismantling policies that support electric vehicle adoption. The move risks reversing the modest progress to date, threatening not just the capital’s environmental ambitions but also sending a discouraging message to industry and the public eager to reduce reliance on fossil fuels. 
Notably, Royal Mail, which operates the UK’s largest electric delivery fleet, has voiced alarm at the economic strain these rising costs will impose. Industry leaders like Uber’s UK director have highlighted the importance of incentives in fostering a shift to electrification, warning that further increases in costs could stall or reverse investment. This comes amid growing frustration with a government that has yet to deliver the infrastructure or policy stability needed to truly accelerate electric vehicle adoption, leaving private industry to bear the brunt of ill-conceived regulatory decisions.
The proposed policy change, which seeks to impose a £15 daily charge on electric vehicles in the congestion zone—imposing potentially thousands of pounds in additional costs annually—has been met with widespread criticism. Many business associations, including the Federation of Small Businesses, warn that these measures could cripple sectors that have already committed substantial resources to greening their fleets. For these firms, the government’s evident disinterest in fostering a supportive environment for sustainable transport reflects a broader unwillingness to prioritise energy independence and national resilience—traits that are undeniably vital in today’s geopolitical climate.
In the political realm, opposition voices have condemned the move as yet another example of the current administration’s failure to uphold sustainable growth and energy security. Critics have pointed out that such policies effectively penalise businesses and consumers striving to make cleaner choices, while doing little to address the root causes of congestion, which include outdated infrastructure and a lack of effective planning—issues that have long been neglected by successive governments beholden to short-term revenue targets rather than long-term national interests.
Meanwhile, there remains confusion over the scope of these proposed changes, with some misinformation suggesting that zero-emission vehicles will lose exemptions across other zones. The transport authority has clarified that the policy adjustment pertains solely to congestion charges and not to the Ultra Low Emission Zone (ULEZ) policies, which continue to promote cleaner vehicles. Yet, the broader message is clear: the capital’s leadership seems intent on undermining what little progress has been made towards sustainability, even as other European cities accelerate their transitions.
In the face of these developments, critics argue that the only consistent theme from London’s authorities is their inability to craft policies that genuinely benefit the environment or national interest. Instead, these proposals appear to serve short-term fiscal needs at the expense of encouraging innovation and investment—objectives that should be central to a government committed to energy independence and securing Britain’s future. As debate continues, many hope that a shift towards policies that genuinely support sustainable growth—without penalising those who are leading the charge—might still be achievable if policymakers finally recognise the importance of energy resilience over revenue expedience.
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