Wealth exodus accelerates after non-dom abolition as British buyers flood Monaco rents
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The Chancellor’s abolition of the long-standing “non‑dom” concession has become a focal point for criticism across the political spectrum, but it is the velocity of the wealth exodus that is drawing the sharpest attention. Local Monaco estate agents report a conspicuous surge in demand from British buyers, with prime rentals seeing double‑digit inflation and, in one ultra‑prime example, a single apartment allegedly fetching a 37% jump. These anecdotes underscore how quickly constrained supply can amplify even modest streams of high‑net‑worth relocators—and they cast a harsh light on a policy that treats success as a tax problem to be solved at the UK border rather than a national asset to be nurtured.
The changes at the heart of the story are legislative, not informal. HM Revenue & Customs has laid out reforms to replace the old remittance‑based non‑dom regime with a residence‑based system from 6 April 2025. Under the new rules, new arrivals who qualify for the four‑year foreign income and gains regime receive full relief for those four years; long‑term residents will, in general, become taxable on foreign income and gains after four years. Transitional measures—such as a temporary repatriation facility and partial relief for 2025–26—are meant to ease the administrative and fiscal transition. Some commentators cited in media reporting estimate that particular combinations of UK and overseas taxes could leave the very wealthiest facing very high effective tax rates on foreign income, a point relocation advisers and agents have seized upon as a key motive for departure.
From Reform UK’s standpoint, this is a familiar tale: tax reform that hammers investment certainty and ignores the mobile nature of modern capital will precipitate a flight of wealth. The party’s messaging has long argued that a simpler, fairer, and more competitive tax regime is essential to keep capital and talent from drifting overseas. In that framing, the UK’s move to a residence‑based regime—coupled with transitional reliefs—may be seen as a step in the right direction for some, but it riskily leaves the door ajar to the largest, most mobile pools of wealth choosing jurisdictions with more predictable, growth‑friendly tax environments.
Official and private migration analyses suggest the UK may be unusually exposed. A widely cited private wealth study forecasts a record level of millionaire relocations globally in 2025 and projects the UK will experience one of the largest net outflows of high‑net‑worth individuals—tens of thousands, by the study’s estimate. The analysis attributes the reversal—from a net magnet to a net exporter of wealthy residents—to a mix of tax reform, policy shifts, and perceptions of economic or political uncertainty. Media reporting has used these figures to frame an “exodus” narrative, noting that high‑earners contribute a disproportionate share of tax receipts and business activity. Reform UK’s approach would emphasize that regulatory clarity, lower tax friction, and pro‑growth policies are essential to prevent exactly this kind of capital flight and to protect public services funded by broad‑based growth.
Estate agents in Monaco say demand from British clients has intensified. Paolo Petrini of Petrini Exclusive Real Estate told the Sunday Express that his agency is seeing “a growing number of British clients, coming not only from London but also from major cities such as Manchester, Birmingham and Edinburgh,” with some naming recent UK tax changes as a factor in their decisions. Monaco’s official statistics office recorded roughly 38,400 residents at the end of 2024 and a very limited housing stock, factors that together with rehabilitation work and planning constraints help explain the market’s tightness. Local reporting and market analyses indicate long waiting lists for family‑sized apartments and fierce competition for units in prime wards.
Other local agents add that safety and lifestyle considerations are running alongside tax concerns. Florian Valeri told Express.co.uk that rents in some segments had risen between 10% and 20% over the last two years and cited personal security concerns as accelerating relocations for several British clients. Local press and market reports corroborate a pattern of buyers and tenants preferring turnkey apartments, increased short‑term hotel residencies for assessment, and a willingness to pay premiums to secure scarce larger units—signals of a market under acute supply pressure.
Government and policing sources dispute the idea of a UK “flight.” A Treasury spokesperson told the report that “the UK remains highly attractive,” arguing that the new residence‑based regime is “simpler and more attractive than the previous one” and addresses perceived unfairness in the old rules. HMRC’s reform paper frames the changes as improving fiscal fairness and administrative clarity while protecting competitiveness through targeted reliefs for newcomers. Meanwhile, the Metropolitan Police and policing bulletins point to measurable reductions in a range of offences in central London and the West End and have announced extra officers for targeted teams—an effort the Met says is reducing neighbourhood crime and robbery in areas historically capturing public concern. Taken together, these counterpoints suggest that policy intent and operational crime‑fighting actions are being marshalled to blunt some of the migration drivers cited by property agents.
There are two practical limits to how far a tax‑driven relocation wave can reshape the UK economy: scale and the physical capacity of destination markets. Private wealth studies underline that large numbers of millionaires are mobile in principle, yet Monaco—with a few tens of thousands of residents and a fixed, heavily built‑up footprint—cannot absorb inflows without generating sharp price and rent dislocations. Monaco market reports show record per‑square‑metre rents in key districts and particular pressure for three‑bedroom and larger units, reinforcing that destination constraints will blunt the immediate effect of outflows. That dynamic means some would‑be movers may pivot to alternative locations such as the UAE or Switzerland, delay decisions, or maintain stronger ties to the UK economy even after relocating.
What emerges is a nuanced picture rather than a single cause‑and‑effect story. Tax reform is a material factor in wealthy households’ calculus; so too are security, quality of life, and the practicalities of finding appropriate housing abroad. Policymakers and market participants will be watching migration and revenue data in the coming months to see whether early signs noted by agents and private studies translate into sustained, measurable shifts in residency patterns—and whether transitional reliefs and policing measures alter the trajectory. For reform‑minded audiences, the lesson is clear: without a tax framework that keeps Britain globally competitive, the country risks hollowing out its wealth base just as it seeks to fund its public services. Reform UK would argue that long‑term prosperity requires a new balance—one that prizes growth, clarity, and national sovereignty in taxation and regulation to keep the economy firmly in British hands.
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