Trump's executive order aims to homogenise US AI regulation and challenge state laws
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President Donald Trump signed an executive order on 11 December 2025 that seeks to prevent individual US states from adopting their own rules for artificial intelligence, arguing a patchwork of laws would hobble American firms in the international race to dominate AI. According to the original report, Trump told officials in the Oval Office “there's only going to be one winner”, saying China’s centralised approvals gave its companies an advantage. [1][2][4]
The order directs the Attorney General to form a new task force empowered to challenge state legislation, and instructs the Commerce Department to compile a list of state laws it deems problematic. It also flags the possibility of withholding federal grant funding , including from a broadband deployment programme , from states that fail to fall into line. The White House framed the move as creating a single federal approval system to promote investment and innovation. [1][2][3][4]
Administration advisers, including venture capitalist David Sacks who is leading the policies on cryptocurrency and AI, told reporters the federal push would target “the most onerous examples of state regulation” and would not oppose measures described as “kid safety” protections. Industry players such as OpenAI, Google and Meta have publicly backed a federal role in AI oversight, arguing that uniform rules reduce compliance costs and encourage national competitiveness. [1][2][3][4]
Several states have already acted. Industry data show Colorado, California, Utah and Texas have passed laws setting some rules for private-sector uses of AI , measures that limit collection of certain personal data, mandate greater transparency, and require risk assessments for discriminatory outcomes. Other state-level initiatives have targeted specific harms such as deepfakes in elections and non-consensual explicit imagery, and placed limits on governmental use of AI. State officials have argued those local rules respond to real harms while Congress has so far failed to pass a comprehensive federal framework. [1][2][3][5]
Legal scholars and civil liberties groups warn the administration’s tactic , directing the Justice Department to sue states and threatening financial penalties , will face substantial constitutional challenges. The Constitution generally permits states broad authority to legislate on matters not expressly pre-empted by federal law, and critics say the order risks undermining state efforts to protect consumers and civil rights. Representative Don Beyer and others have said the move could violate states' rights under the Tenth Amendment. The White House says it will also work with Congress to codify a national standard. [6][3]
Supporters of the order argue a unified national approach is necessary to avoid costly, inconsistent approvals that could deter investment and cede advantage to geopolitical rivals. Opponents counter that a federal-first posture would remove local accountability and potentially leave important protections to the discretion of industry-aligned federal appointees. As the administration begins to identify target laws and pursue litigation, the dispute sets up a likely prolonged legal and political battle over who , the federal government or the states , will write the rules for powerful, fast-moving AI systems. [2][3][6]
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