Texas enacts sweeping tax relief and AI regulation laws amid federal clashes for 2026
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Another package of Texas legislation took effect on January 1, 2026, extending a wave of tax and regulatory changes enacted by the 89th Legislature and special sessions last year, according to The Center Square. The latest tranche , described as 31 new laws , follows roughly 800 statutes that began on September 1, 2025, and continues a statewide shift emphasising property-tax relief and tighter rules for local taxing authority after public outcry over recent tax increases. [The Center Square]
The most visible change is House Bill 22, which exempts all intangible personal property from ad valorem taxation in Texas, explicitly covering items such as stocks and intellectual property rights including patents, copyrights and trademarks. According to the Legislative Budget Board’s fiscal note, the financial impact on state and local governments is expected to be negligible because virtually no taxable intangible personal property was being recorded under current law; the Texas Comptroller reported a single 2024 appraisal district record with a taxable value of $142,450. The bill takes effect on January 1, 2026. [The Center Square; Legislative Budget Board]
House Bill 9 substantially raises the business personal property exemption, increasing the threshold for small enterprises and thereby reducing taxable inventories and equipment. The Legislative Study Group’s floor report and advocacy coverage emphasise the scale of the change and the state’s plan to offset lost local school revenue; proponents including the National Federation of Independent Business framed the move as essential relief for small business owners. Voters also approved multiple constitutional amendments in November that collectively reduced or removed various tax burdens, the reporting shows. [The Center Square; Legislative Study Group; NFIB]
Lawmakers also targeted practices that allowed some local taxing entities to raise rates after disasters without voter approval. HB 30 tightens limits on post-disaster tax increases following allegations that an emergency clause loophole had been used to push property bills higher. Governor Greg Abbott has made further property-tax overhaul a stated priority for the next legislative session and his reelection campaign. Additional measures refining property-tax administration include bills on homestead reporting, appraisal of transferred land, postponement of delinquency dates, exemptions for certain charitable housing and burial properties, and adjustments to ad valorem rate calculations. [The Center Square]
Beyond taxation, the package covers several regulatory and public-safety areas. HB 149 establishes the Texas Responsible Artificial Intelligence Governance Act, creating an Artificial Intelligence Council, consumer protections and enforcement mechanisms, and banning AI-produced deepfake content that is sexually explicit, depicts child sexual abuse or is intended to manipulate human behaviour toward violence. The law also bans using AI to collect biometric data, while SB 2420 requires mobile app stores to verify users’ ages by a “commercially reasonable” method and mandates parental approval for minors. Legal commentators and policy watchers have noted potential conflicts with federal positions on AI regulation. According to the lead article, an executive order from President Donald Trump said “excessive state regulation thwarts” a national AI technological revolution and urged a federal approach over “State-by-State regulation by definition creates a patchwork of 50 different regulatory regimes that makes compliance more challenging, particularly for start-ups. Second, State laws are increasingly responsible for requiring entities to embed ideological bias within models.” The order directed the attorney general to form an AI Litigation Task Force to challenge state laws and asked the Commerce Department to evaluate state measures that conflict with federal policy, leaving open the prospect of litigation over Texas’s new framework. [The Center Square]
Other enacted statutes include SB 8, which sets a funding mechanism for sheriff’s offices that opt into a federal immigration enforcement programme provided they comply with its requirements by December 1, 2026, and SB 38, which creates a streamlined pathway for landlords to evict squatters. The legislative package also touches on workers’ compensation, insurance, continuing care facilities, severance tax exemptions for marginal oil and gas wells and civil penalties for violations, and technical changes for timberland appraisal and dealer inventory. Legal summaries of the 89th Legislature catalogue HB 22 among these broader reforms. [The Center Square; JDSupra]
Taken together, the new laws reflect a legislative agenda prioritising tax relief for property owners and businesses while asserting state-level regulatory control over emergent technologies and local governance practices. Implementation will now shift to appraisal districts, agencies, local taxing entities and the courts, where some provisions , particularly in AI regulation and federal-state overlaps , may face legal challenges or requests for federal review. Policy analysts note that, on the fiscal side, official estimates anticipate only modest budgetary effects from intangible-property exemption because of the minimal taxable base recorded before repeal. [Legislative Budget Board; JDSupra; Texas Policy Research Initiative]
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