US Senate bans prediction markets amid security and insider trading concerns
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The US Senate has unanimously approved a bipartisan resolution barring senators, officers and staff from taking part in prediction markets, a move that comes amid rising concern on Capitol Hill about the use of sensitive information for financial gain.
The action followed the charging of a US special forces soldier, Gannon Ken Van Dyke, who prosecutors say used classified information tied to a mission involving Venezuela’s former leader Nicolás Maduro to place bets on Polymarket. According to AP, Van Dyke pleaded not guilty and is accused of turning about $33,000 in wagers into more than $404,000, a case that intensified lawmakers’ unease over event-based trading platforms.
Senator Bernie Moreno, the Ohio Republican who sponsored the resolution, argued that members of Congress should not be profiting from speculative bets while drawing a public salary. Democrats backed the measure as well. Senate minority leader Chuck Schumer warned on the floor that Congress should not become “a casino” for wagers on wars, elections or economic shocks.
The debate has widened beyond the Senate chamber. Representative Ashley Hinson, the Iowa Republican, said she would pursue a similar ban in the House and urged colleagues to “let’s get it done”. Meanwhile, Senator Elizabeth Warren pressed Defence Secretary Pete Hegseth during a Senate Armed Services Committee hearing over whether administration officials had benefited from trades linked to the Iran war.
Prediction markets have drawn growing scrutiny because they allow users to trade contracts tied to real-world outcomes such as elections, conflicts and weather. AP has reported that platforms including Polymarket and Kalshi are under pressure from lawmakers who say the markets can invite insider trading and create national security risks, even as the industry has gained support from the Trump administration in its legal battles with states.
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