US soldier allegedly used military secrets to profit from prediction markets in landmark insider trading case
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The federal indictment of Gannon Ken Van Dyke has pushed a once-obscure corner of internet betting into one of the oldest forms of financial crime. According to the Justice Department, the active-duty U.S. Army Special Forces master sergeant used confidential information tied to the January capture of former Venezuelan president Nicolás Maduro to place bets on Polymarket, a prediction platform that lets users wager on everything from elections to wars. Prosecutors say he turned roughly $33,000 in wagers into more than $404,000 in winnings before moving most of the proceeds into a foreign cryptocurrency wallet. AP News reported that he has pleaded not guilty.
What makes the case unusual is not just the amount of money involved, but the setting. Van Dyke was allegedly part of the planning and execution of the operation itself, which the Justice Department said was called "Operation Absolute Resolve". The indictment says he placed 13 bets in late December 2025 and early January 2026 on outcomes linked to the Maduro mission and on the prospect of U.S. military action in Venezuela. AP News said Polymarket flagged the activity and alerted authorities, helping to trigger the investigation. He is now awaiting a pretrial conference in June and remains on strict bail conditions.
The legal theory is familiar even if the venue is not. Prosecutors are treating the alleged conduct as insider trading-like misuse of non-public information, backed by charges including commodities fraud, wire fraud and theft of government information. The case matters because it extends the logic of market abuse into prediction markets, where contracts are written on real-world events rather than company shares. That raises questions about how far existing law reaches when the bet is not on a stock price but on whether a war will happen, a leader will be captured or an election will break a certain way.
That is precisely why Polymarket and its rivals are under growing scrutiny. AP News has reported that critics argue these markets are especially vulnerable to abuse because participants may know private details about campaigns, government decisions, sports events or entertainment outcomes before the public does. The same report noted that Kalshi, a regulated U.S. competitor, says it takes a stricter approach to identity checks and bans on certain markets, while Polymarket has been associated with offshore crypto trading and a looser, more anonymous model. Lawmakers and regulators are now debating whether event contracts tied to violence, politics or death should be more tightly controlled, or barred altogether.
The potential national-security angle is what gives the Van Dyke case broader significance. If someone with access to military secrets can quietly cash in on a battlefield outcome, then prediction markets could become not just a venue for corruption but a source of intelligence leakage. Reuters and AP have both noted that officials worry adversaries could also watch trading patterns for clues about covert operations. In this case, the stakes were especially sensitive because the operation involved Venezuela and a former head of state, a scenario that could have had serious consequences had the betting activity been noticed earlier by the wrong people.
The political reaction has been just as telling. According to AP News, Donald Trump responded with sympathy for Van Dyke and likened the episode to Pete Rose betting on his own team, a comparison that does little to address the core legal problem. The White House has already warned staff not to use insider knowledge from the Iran conflict for market bets, suggesting the administration understands the risk even as enforcement remains uncertain. For now, Van Dyke’s case stands as the clearest test yet of whether the government will treat prediction markets as another frontier of insider abuse, or merely as a headline-grabbing exception.
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