Hyperliquid’s dominance in on-chain perpetual futures faces regulatory and mainstream challenges
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Hyperliquid has become one of crypto’s most closely watched trading venues because it sits at the intersection of two fast-growing markets: on-chain perpetual futures and the broader push to bring more speculative derivatives into mainstream-facing platforms. According to CoinMarketCap and other market trackers, Hyperliquid has captured roughly 70% of the on-chain perpetual futures market in recent weeks, helped by heavy trading activity and a design that mimics the speed of centralised exchanges while remaining on-chain. 
That position matters because perpetual futures, or “perps”, are open-ended derivatives that allow traders to maintain leveraged positions without an expiry date. Hyperliquid’s own structure, built around a decentralised order book on its Layer-1 network, has made it a major destination for traders seeking deep liquidity and non-custodial access. CoinGecko lists billions of dollars in daily volume and open interest on the exchange, underscoring how quickly it has scaled since launching in 2023. 
The risk for Hyperliquid is that its advantage may not remain exclusive. The Yahoo Finance article said prediction markets such as Kalshi and Polymarket are seeking approval from the Commodity Futures Trading Commission to offer contracts that resemble perps, while Coinbase is also moving towards retail perpetual futures. If those efforts succeed, a new batch of mainstream platforms could compete for the same traders Hyperliquid has attracted, narrowing the gap between prediction markets and derivatives venues. 
For now, Hyperliquid still appears to have the lead. Industry data shows the protocol processed about $175bn in March and had already logged $83bn by mid-April, while its share of the market has pushed smaller rivals into the background. But the broader message is clear: once perpetual-style products move further into regulated and consumer-friendly channels, Hyperliquid’s early mover advantage may face its first serious test. 
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