Samsung Electronics posts strong first quarter with record sales and profit
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South Korean technology giant Samsung Electronics announced a stronger-than-expected financial performance for the first quarter, driven by robust consumer demand for its flagship smartphones amid ongoing global trade tensions. Reporting on Wednesday, the company revealed a 21.7 percent increase in net profit for the January-to-March quarter, amounting to 8.22 trillion won ($5.75 billion). This improvement surpasses analysts' expectations and reflects sales momentum buoyed by the successful launch of the Galaxy S25 series.
Samsung recorded an all-time quarterly high in sales, which rose 10 percent year-on-year to 79.14 trillion won. Operating profit also showed a modest increase, climbing 1.2 percent to 6.7 trillion won. The company attributed these gains to the strong sales of flagship Galaxy S25 smartphones along with other high-value-added products. A statement from Samsung said, “Despite the growing macroeconomic uncertainties due to recent global trade tensions and slowing global economic growth, we expect our performance to improve in the second half of the year, assuming that the uncertainties are diminished.”
Analysts have pointed to the new Galaxy S25 series’ early integration of artificial intelligence (AI) features as a key competitive advantage. Sheng Win Chow, an analyst at Canalys, stated to AFP that the “early introduction of AI features, beginning with the Galaxy S24 and enhanced further in the S25, gave it a strong competitive edge. The combination of native on-device AI capabilities and Google Gemini apps offered users a rich suite of AI functions right out of the box, creating strong pull factors for early adopters.”
Samsung is the flagship subsidiary of the Samsung Group, South Korea’s largest conglomerate, and the world's biggest memory chipmaker. The company’s semiconductor business is critical not only to its fortunes but also to South Korea's economy, where it remains a key pillar alongside the automotive sector.
However, concerns remain given the potential imposition of steep tariffs on South Korean goods, particularly in Vietnam, where over half of Samsung’s smartphones are manufactured. Should trade negotiations between Washington and Hanoi fail, tariffs as high as 46 percent could be levied on these products. Sheng Win Chow noted that more than 90 percent of Samsung’s shipments to the US come from Vietnam. To mitigate risks, Samsung would need to increase production of premium models like the Galaxy S25 in India, but this logistical shift poses challenges and requires considerable lead time.
Trade tensions extend further into the semiconductor sector. Samsung has faced difficulties in supplying high volumes of high-bandwidth memory (HBM) chips to Nvidia, a dominant player in the AI chip market. This has led Samsung to rely more on clients in China, a market now under increasing pressure from US export restrictions. Washington has already curtailed exports to China of Nvidia’s most advanced graphics processing units (GPUs), which are essential for leading-edge AI applications.
Despite efforts to narrow the gap with South Korean competitor SK hynix, Samsung’s leadership in the high-end memory chip market has come under strain. Gloria Tsuen, Vice President and Senior Credit Officer at Moody’s Ratings, commented to AFP that Samsung’s market dominance has eroded in recent years, particularly in AI-related and high-end memory segments. She also highlighted rising competition from Chinese companies, especially in low-end memory products, and forecasted that Samsung’s operating margins would remain moderate.
South Korea has taken steps to strengthen its semiconductor industry amid this uncertainty, unveiling a $5 billion investment plan earlier this month in response to the complex trade environment.
As Seoul and Washington negotiate to extend a reciprocal tariff freeze scheduled to expire on July 8, Samsung remains cautiously optimistic about a reduction in trade uncertainties that could further bolster its financial performance in the latter half of the year. The company’s results come during ongoing efforts by both governments to develop a "trade package" aimed at rolling back tariffs imposed under former US President Donald Trump's administration.
The Yonhap News Agency reports that Samsung’s strong first-quarter earnings underscore the company's resilience amid global economic challenges and highlight its significant role within the rapidly evolving smartphone and semiconductor markets.
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