CipherOwl's AI-native compliance tech aims to revolutionise crypto regulation
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CipherOwl, a San Francisco-based startup founded in 2024 by former Coinbase and Cruise engineers Leo Liang and Ming Jiang, has successfully raised $15 million in a seed funding round led by General Catalyst and Flourish Ventures. Additional backing came from Coinbase Ventures and Enlight Capital. The company, which has a lean team of eight employees, is positioning itself at the forefront of AI-driven crypto compliance technology, aiming to address significant gaps in the regulatory tooling amid growing institutional interest in digital assets.
Specialising in AI-powered transaction monitoring, CipherOwl develops software designed to help banks, fintechs, and crypto exchanges efficiently monitor blockchain-based transactions for suspicious activity. Unlike many traditional compliance solutions, which can be labour-intensive and unclear, CipherOwl’s platform employs generative AI to automatically flag potentially risky transactions and generate plain-language alerts and reports. This approach aims to streamline the manual review processes for human compliance officers and reduce related costs. According to CipherOwl’s founders, the crypto ecosystem resembles a “dark forest” of interlinked, pseudonymous, and cross-chain flows, rendering older anti-money laundering (AML) tools largely ineffective. By embedding machine learning deeply into their system architecture rather than as a peripheral feature, CipherOwl claims to be genuinely “AI-native,” which may offer advantages in accuracy, flexibility, and cost efficiency as regulatory scrutiny intensifies.
Despite entering a competitive landscape crowded with established blockchain analytics companies like Chainalysis, Elliptic, and TRM Labs, CipherOwl is distinguished by its AI-first strategy and strong focus on user clarity and integration ease. The startup has already secured notable clients, including Coinbase, OKX, and several undisclosed public-sector and law enforcement organisations, underscoring early market traction. Marc Bhargava, managing director at General Catalyst, highlighted that CipherOwl’s AI-native architecture could provide long-term competitive benefits as crypto compliance demands grow and evolve globally.
Looking ahead, CipherOwl plans to use the fresh capital to expand its engineering, product development, and compliance teams. The funds will also accelerate feature innovation and broaden integrations with exchanges, banks, custody providers, and regulators. While specific roadmaps and timelines remain undisclosed, the company expects to scale both technically—adding support for more blockchain networks and enhancing AI models—and commercially over the next 12 to 18 months.
In an environment where fintechs and traditional financial institutions increasingly embrace on-chain payments and digital asset services, CipherOwl’s mission to automate and simplify compliance workflows addresses a critical industry need. By turning cumbersome regulatory tasks into automated, strategic processes, the startup aims to support responsible growth within the evolving digital asset ecosystem.
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