Nigel Farage urges swift regulation to keep UK competitive in crypto sector
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Reform UK leader Nigel Farage has emphasised the urgent need for the UK to regulate its cryptocurrency industry if it is to maintain its status as an international financial centre. Speaking at the Digital Asset Summit in London, Farage lamented the absence of a formal regulatory framework for digital assets, describing the current market as unregulated and lacking necessary oversight. He stressed that the cryptocurrency sector "just isn’t being talked about at all," signalling concern over the UK's readiness to compete on the global stage.
Farage's remarks come amid growing momentum in the UK to define clearer rules for the fast-evolving digital asset ecosystem. The UK government has already introduced draft legislation aimed at regulating cryptocurrency exchanges, dealers, and agents for the first time. These proposals seek to balance consumer protection and transparency with fostering innovation in the sector. Around 12% of UK adults have engaged with cryptocurrencies, reflecting rapid growth from just 4% in 2021, according to government data, highlighting the increasing importance of a coherent regulatory approach.
However, regulatory experts note some tensions within current UK policy developments. The UK’s Financial Conduct Authority (FCA) has recently proposed exemptions for crypto firms from certain key regulatory principles typically expected of financial services firms, such as requirements to act with integrity and place customer interests first. This move is part of a strategy to position the UK competitively alongside jurisdictions like the United States, which tends to take a lighter regulatory touch on digital assets. Critics argue that such exemptions risk undermining investor protections and could hamper efforts to build stable, regulated markets.
Internationally, other nations are advancing regulatory frameworks to capture the growing digital asset economy. Kenya’s parliament recently passed a Virtual Asset Service Providers Bill, which designates its Central Bank as the licensing authority for stablecoins and virtual assets, while its Capital Markets Authority will oversee crypto exchanges and trading platforms. This law aims to attract investment by providing clear legal certainty, positioning Kenya as a regional digital finance hub for Africa—a step that contrasts with the UK’s slower regulatory progress.
Further cooperation on crypto regulation is underway at a transatlantic level. The UK and the US have launched a joint initiative—the Transatlantic Taskforce for Markets of the Future—to facilitate smoother capital market access and coordinate regulatory approaches for cryptocurrencies. This taskforce, comprising finance ministries and regulators from both countries, aims to produce recommendations within six months on short-term collaboration measures and broader strategies for the development of wholesale digital markets.
The debate around Britain’s position in the crypto industry has attracted significant public and political attention. Farage is slated to headline the Zebu Live 2025 conference, a key event focusing on blockchain and digital asset regulation, where he is expected to advocate for a pro-innovation regulatory framework that balances global competitiveness with market integrity. Support for such initiatives is reflected in grassroots movements, including a petition that has gained over 10,000 signatories calling for more entrepreneurial-friendly regulation in the UK.
The UK’s challenge will be to craft rules that protect consumers and uphold market stability while enabling its financial sector to innovate and compete internationally. As global peers tighten crypto laws and the UK government prepares legislation expected by the end of 2025, the coming months will be critical for shaping the country's digital finance landscape. Nigel Farage’s vocal calls for swift regulatory action underscore a broader urgency within the sector to resolve regulatory uncertainties before falling further behind emerging international competitors.
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